ELALINER! S REPORT

October 5, 1942

HAME AND ADDEESS:

Union Banking Corporatiom
Epom 2501

38 Broadway

Hew Tork, Hew Jork

TELEFHONES: Dighy 4-0577 and 4=0E78

FEESEWT STARUS OF BUSINESS:

The corporation is presently operating under Tressury supervi-
slon and was granted licenees 360013 Ext. and 417430 to buy

$1,000,000 Bankere Acceptances and $2,000,000 prime commercial
paper, respectively, the latter license expiring September 30,

1942, 1f :
HATURE OF BUSINESS:

The Union Banking Oorporation 1s an imveetment company and
prior to the outbreak of the war waa engaged in tuying and
gelling pecuritles prinocip or the account of Bank woor
Handel sn Scheepvaart, ¥. V., Eotterdsm, The Fetherlands.
thﬁn ig tuying and selling United Statss

gecurities snd commercial pn.pur-tiﬁglr!ﬁn Brothers,
] account.
COEPORATE AND FIRANCTAL STRUCTUER: g

Subject corporation was incorporated Aogost 4, 1924 under -
Article VII of the Banking Laws of the Btate of New York with
an smthorized capital of $400,000, representsd by 4000shares
of common stock, par value $100, all of which have been ismed

and are outstanding.

1/ TFBE-1 Affidavit dated duguet 1, 1942 signed by Cornells
Lievense, President. (AFC Tile D-49-283).

2/ ma.
3/ 1vid.
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As of June 30, 1942, assets were listed as 4%,130,736.72,
whiah tz;zE'DJ?E"*Eg

with current liabilities of #2,397,166.82, of

was dus to the Bank voor Handel en Scheepveart. 4/
ths balance sheet and Frofit and Loes sgtatement i® atteched ae
Exhibit 1., The oorporation's ascounta ars audited by Haekins &
Sells, Certified Publis Asocuntants, 67 Broad Street, Few York,

Xaw Tork.

BANKING FACILITIES:

The subject sorporatiop banks with. Browm Brothers, Harrizan
£0 Wall Street, New York City, and maintaine in=

gotive mccounts with the Guarambty Trust Company, 140 Broademy,
Ohase Mationsl Bank, 11 Broad Street, and Faticnal City Bank,

& Company,

52 Wall Strest, all of Kew York City. B

HISTORY OF CORFORATICN:

Union Benking Corporstion was origlnally organised by several

af the partners of Harriman and Company (now Browm Brothers,
wae in Burdpe

gometime prior to 1924 and at that time becasms apguainted with
Fritz Thyssen, the German industrialist., Thyssen had formed

— Tan: voor Handel en Schespvanrt in Retterdam and prasumably
sentrolled that institutlon. 4t eona of his mestings with
Herriman, Thyssen teold Harrizan ihet he was forming 4 Benk in
New Tork to lock after his interssts in the Unitad Statss and
asked Harriman to serve on the Board. Harriman agread that

certain of his assogiabes would serve as dirsctors and as &
rasult various members of the Farrizen organisatiom have been

Harriman and Company). W, Averill Ha

on the Board of the Unieon Benking Cerporatiom ever

-l

A copy of

»

since, 8/

g

?‘ TFEE-1 Affidavit dated August-l, 134.2, l.up'n. i

Toid.
B/ Letter from Kmight Woollay to Williaz R. White,

tondent of Banks, dated Jenuary 14, 1941, (APC

State Superin-
Fils D=42-233)
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f. J. Emawenhoven, one of the managers of Bank voor Handel
en Bchespvartt,came 4o the united Statss onoe or twics prior o
1824 for conferences with ths Earrinas Jompany in this connec-
tion; and in 1924 Kouwenhoven and Oornolis Lisvense oame OVeT

formation of the Union Banking Corporation and Ehe slection
of ' Lisvenss us ite presidsnt and domimant figure.

The idcorporators, ms Teflscted by the certificate of in-
sorporation dated at New TYork Clty om Aognat 4, 1924 warel

E. Eoland Harriman {Enrrizan & Company)
Haw Tork, H. T.

Ssmunl ¥. Pryor (Harriman & Company)
mm‘ﬂhp Con.

Joseph P. REipley (Barrizan & Company)
Sardon Oity, L.l.

James D. Sawyer (Garriman & Coapany)

Now Tork, N.Ts
3 R " --\..'1‘ :

farrard Glafn
Haw !ﬂftp lq-I.-

Fillisn B, Walsh
smuﬂ. 'lt-

DeWitt 0. Jonas, Jrs,
Beglewood, New Jersey

; The ineorporators paid a total of $1,350 into the corpoTa~
tion's treasury for their ten shares af stock, of which amcunt
$1,000 applisd to capital and $£250 to surplus. A% the first
direstorts mesting on Augast 6, 1924, Cornslis Lisvense was
slsoted Fresident and J.P« Eipley, Sacretary and Treasuser.

L S S — S T e "

7] Boten on interview with Lisvense, Beptember 8, 1942 by
Ersainers Gorsuch and BeenhouweT. (APG File D-49-233).
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The directors accepted an agreement of supscription from
E. Holadd Harrizmen for 3,990 shares {out of 4,000 sathorized)
at m price of §125 sach, of which §100 applisd %o capifal and
$25 to surplus. The directors then slected H. J. EKouwszhoven
and Johann 0. Groeninger as directors, vice DeWitt O. Jones,

Jrs; and Wlliam B, Walsh reaigned.

MANAGEMENT
The present directors of Union Banking Corporaticm arel o
Hame pnd Adireqs Citigenghip Businegs w
E, BEoland Earrissn (Chairmsn) T, B. ] Fartner of Brown
10 E, 68th 8t., New Tork Oity ~  EBrothers, Harriman
' and Dompany
Bny Morrls
41 E. T4th St., Hew Tork Cityr T. 8s Fartnar of Brown
Brothars, Harriman
and Company
BEarold D. Femnington U. Bs Gensral Manager of
g4 3Ird Bt., Gardon City. L.l. Brown HrothaTa,
Earriman and Company
Prossott 5. Bush w. &. Partoer of Erown
Greenwich, Conn, Brothars; Harrl=an
: and Company
E. J. Eouwenhoven Hetharlands I'-nnuh:'nimtun
Yoorburg, Netherlands Bank voor Handsl
" o en’ Bohespraart|
okg; _mﬂ_utn.-hﬂ.ﬂ
Thyssen-Bank}
Director, Vereinigte
Stahlwarios
Jobhann G. Grosningar Hatormlized cltl- Managing Director, The
Eotterdam, Netherlands zon of Netherlands, Halcyon Line,
) born in Germany Eotterdss, Holland
g/ Treamry report of Erwin §. May, Treasury Attachs, dated Beptember
15, 1941. (File D8-100 49-198) e ———
—jf;'.iﬂ‘r‘:‘.‘-‘-‘ LA
__-'———-,—'—I‘.F;i_l'ft;?
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{Contimed)
0. Lisvanas Hetommlized clti- Director, losnet .
Cedar Swamp Eoad gan of U.8., borm Thyssen-Bank
#len Head, L.l. in Nethsrlands

The officers are Cornelis Lievenss, President; Harold D.
Pennington, Secretary and Treamirer; Yaltar Esnffsann, Asslstant
Sscretary and Assistant Treasurer, and E. Holand Harrimam, Chaire
mann of Board.

. Mm - ul“ﬂ.“ wES boarn in m‘m.; The Fetharlmd s,
and has been a close frisnd of Esawenhoven since boyhood. - He was
in the insurance business for 15 years. Ia 1921, at the mgges-
tion of Esuweshoven, they formed a small export corporation im
Rotterdsm, Jnown as "Horma®, which was not guccesaful. Tor a short
time during this period Lisvenss was on the Thysesn payroll. Thers-
after, in 1924, Eouwenhoven brought Lievenss to the Tnited Etates
and establisghed him as president of the Uniom Baniing Corporatlon
upon ite formation. He subesquently became president and director
of five other affiliated corporations which wars later organized

TR

in Mew York, namely, Eollapd-imericas Pradln arporatlion, Ses

l.l:i i el s T FERT o g mit LI E r Lt "m..'._ o0

| Bwemp Eoad Eas thas he . i g Publications, Ine.
mlon Banicly

s dlrector or shareholder im all &Xe |

wf . g oma . ; l'pﬁ'ﬂ.d
Ligvenss was naturalired on Jemuary 29, 1932 im the Suprems

Court of Hapesa County at Mineola, Hew York, certificate

o, 3536187. G ol

o 1
R e
iy O SR

; - Epuffoan was born in Gesstemunds, Gormasy, aad
about 1920 entered the employ of the Centrale Handels Tersenigitg:.
Voeorkade, Eottordss, The Netherlands, a stesl export agency fer
the Thyssen interests, Ho originally came to Hew York in 1526 as
the repressntative of Cantrals Hapndels Verssniging and occupled a
asgk with the Ealland-imerican Trading Sorporation in the offices

] TFEE-1 report and report of Erwin @. May, supra. Alss letter frea
J, Rdgar Hoover to APC (File D-A3-283) .

m Band 'ﬂlﬂll"l Bankers Directory . 1941, —E—— —
11/ Statement of Lisvense to Ezminers Gorsach and Besmhon —#f0 VeNH

. D=49-283). —_— fang
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of the Unlon Banking Corperation. This wapture was net partigu-
larly suscessful end he subssquantly bed an officer snd directer
of Unlon Basking Corporation and its affilisrtes, the Holland-
Aserican Trading Corporaticm, £ 2l Equipment Corporation
and Demsatia Pual Corporablion. 2 nphburilliad Sep-
tambor 16, 193Z in the Court of Coocon &g, Enskonsaok, Wew
Jarany, cortificate ¥e. 2592500, Elf

GITRERSHELE

ALl of the capltel ategk of Unicn Banking Cerporaticn, sinse the
inception of the corporation has bes registarad in tho namss of
the diresters asd held by them as nominess for the Zank voor
Handal sn Schaspyaart, Rotterdam, The Tethoriands. A o jorlly

of tha shares 13,971 out of 4,003) era ragisterad in the name

af T, Bolasd Eerrlsmss, Chelrzan of the Deard, and the renaini
sheros mra regiatersd inm the rmmes of the other dlrachors. %;5
Tho stopk is kept in safs deposit beox No. 3713 in the néme ©
Bonk Toor ¥andel en Schaspvaart at the Chess Iafe Tepesit Com-
paoy, 25 Oroadway, Yew York City. 14/

"oy HATICEAL" INFLUENCE

Bapk woor Yandal en Sohespwveart, Y. V., which omms the gtozk of

the Union Benking Corporstion, is of Gerwan origis, having besu
sgtablished ia 1912 by tho Thyssen fazily of Lermany Lo adminlster

their [orelzn iovestmests. Until the ziddle of 1933 thers had

2403 Do chenge Ln the ewnership of Bemk voor Saadel en Scheopvamrt. 15/

The Thyssens cmmed end controlled o oumber of geal and stesl
corporesions which were nerged imbo Tereinigte Stanlwarks (Inited
Steel Works Corpersticn) of Dusselderl, Germany, in 1926, Frits
Thyssen for many years cosubied the pasitlon af Cheimohn of the
Hoard whils Hams Thyssea end Falnrich Tayssean-3arnemisss, breothers
af Frite, woro also oa the Boerd of United Steel Worike Corpormtlon. 15/

TE/ Statement of raufimann to Fracinacs Corsush And sAnnhouwer dated
Septamber 3, L94E.

‘H/ TFEE~] ragort, subiz.

“f TFR-300, Sories 5. (File F=9-100 45-201).

Exserpts froa files Chase Netiemal Sank, Guarsnty Treat Coopeny, an
Srown Brothers, Earrimen & Compaay, APO file, snd letler of ¥od zhi
Wosllay to State Superintendent of Danks.

l-'i'.l" Ger=an "¥Who's Who' of 1935,

I/
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During the years 1929 and 1930, Dr. A. Yogeler, Fresldent and
Uanaging Director of the United Steel Woarks Corporatiom, was on the
Board of Directors of Bank woor Hapdel en Schespraart.

- 'ﬂu ‘presant directors of the Bank voor Handel an ‘Scheepyaart,
¥. ‘l'r “are A. Den Bandt and Johmnm @: Groeninger. The :-m.;-u ATw

__rmw 8. J, Tgurenhoves.

ll'ﬂ'li:lhnhl, A d.lnntn:r of Unlon Banking Corporation, is on the

_mﬂﬂﬁhm of tha Unit Corporation and ie alss
a director of m&iﬁﬁﬁm (daguat
Thyssan is the fafher of Frite, Heng and Heinriek). D. 0. Schutts

is & director of the dugoet Thyssen-PFank, as is aleso Comnalis Lievense
Fresident of Tnion Banking Corporation.

Lisvense denies positive lmowledges of the ownership of Bank
voof Handel an Scheepvaart, but belleves that it 1s now comtrolled
by BEaron Heinrieh Thyspen-Bornemisea. Helorish married into
Hongarian nobility and acquired Hungarian citirenship, although he
has resided for a long time in The Esngue, Netherlande. During a
Transatlantic telephone conversation after the cutbreak of the
war in Beptesber, 1939, Kouwenhovem told Lievense that, whatever
the ownsrship of Bank woor Handel en Scheepvaart might bave been
iz the past, 1t was then 1h neutral hands. Thls conversatlon
took place in gonnection with the selrzure of certain asests in

Conmdn. of the Dogestic Fusl ﬂuguﬁtiﬂ. by the M}u Alien FProp=
d according to aevenss probably = that

Bprog Hli.:l.r.lt:h Thyssen=-Eornemi sra had taken over the contrel. of

the Bank voor Handel on Schoepvaart,; sloce Bungary was at that time

neatral.

"f:ﬂ'—
I Excerpts from the cradit files of Brown Erothers, Harriman &
~ Company, Chase Eational Bank, and Ouaranty Trust Company re Bank
" voor Handel en Schespvaart sptablish that the latter bank was

hnnnr It bas interlockdng directorntes with the latter :tnl
combine and aleo the August Thyssen-Bank of Berliz, Jermany.

Annusl report of Bank voor Haniel, APC File. (D-49-283).

Ihid.
19/ 1938 report of August Thyssen-Bank A.G. (Flle D-49-283).
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Ite primary purpose has alwaye been to adminieter the forelgm
invegtments of ths Thyesen concerns located in Germany, and the
Union Banking Corperation bas since ite inception bandled funds
chiefly mypplied to it through the Dutch bask by the Thyssen
interests for American loveatment.

s of cepital stock of Unicn Banking Corporation, par

4,000 share
valus $100, reglstered in names and amcunte as followst
E. BEoland Harriman 3,991 shares
Cornelis Lievenss & shares
H: DI: Pannington 1 shere
I | Hpy UHorrie 1l shnre
| FPrescott 3. Push 1l ghore
. — )
Hs 7 Eousanhoven 1 ghare
d
. Johann &. Groeninger 1 share

which stock is held by them as nominees f6T the Bank woor Eandel en
Geheepvaart, Botterdsm, The Netherlands, which is owned by one or
more of the Thyssen family, nationals of ﬂmnur

6%

~ Walter C. l'ﬁrnnh

Reviewsd b;r:

< Hn:r.'l.l é G-Hj

20} Excerpts from credit filee of New York banke set out in detail
in AP0 File D—429-283.

g Y T
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" 4 UNION EANKING CORPORATION
Telephone: 3% Broadway CODES ¢
Dighy 4=0B77=0 NEN YCORE, N. Y, Hentley's Scott's
Fetorson Istornational

Cable Address;

Thanking

Acza

BALANCE SHEET

June 30, 1942
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Ewu-ritlalqui-i '-Ill'il‘fll-.ll LR ]
(Aoosptances )

Lonns Rocelvable:ccueensrnenes
Interest Investment Ressivabla,
Interest Loans Boooimblesauae,
Dividend Reoolvable...vuseness,

Acoounts Rlﬂﬂiﬂh‘l#t-- IEI I T

EXpensoseees Bhssssnmnnnamsnngy

H-llﬂ-'ﬂﬂl-ltnq LR g -

#1,0-5‘9,414.13 ﬂlﬂtlltta'i ErE LM
E,Mi,lﬂh#ﬂ H-U-I‘,Pl"-l-l R T T Y I ]

(Dus Foreign Els/
B3 0004000 (IR L 0T ) T
Hes. Deprociation Sea,
3,667 .02
Accounts Pﬂfﬂbll-nt;.v
TTaTH
FOBorve TAXe8auseerasy

$  400,000,00
160,000,00
2,396,628,57
60,921,684
538,45

20E.85

172 00

Eﬂd-FI‘ﬁﬂt-l 41 #.'I.IE,‘E-I-'HE-

2,00 " " 142 4,015,76
22,440,581
H.Hﬂlfﬁﬁnﬂ #3,135,?35.?2

FROFIT AND LOsS

$ 7,644.69 Interest Investments,. ¢ 7,601,484
m?lﬂﬂmii--;;lturllg.ﬁ T4l.00
I:Itur!rh Irﬂ.il'l.l-t-rli-tqi- 422,33
4,015.78 Frofit % Sale of Seges 2,705,280
$11,560.45 $11,560,45



